THE TWO DEPRESSIONS	in
Between 1870 and 1886 occurred two financial crises, each
followed by an industrial and commercial depression. The first
began on the Continent in 1873 at Vienna, and soon spread over
central Europe. It had been preceded by an orgy of company
flotation in Austria-Hungary and Germany, and a post-war
building mania in the latter. Simultaneously had come a railway
boom in the United States, a rise of prices everywhere, and a
prevalence of strikes for higher wages. Then supervened certain
monetary factors, notably the demonetization of silver by the
new German Empire and by the Latin Union (both in 1873),
which was equivalent to a contraction of the world's gold-
supply. When the strain developed, the City and the Bank of
England, still sobered by the Overend and Gurney collapse of
1866, were well prepared to meet it. Prices of coal and iron re-
mained fairly high through the winters of 1874 and 1875. But
early in 1876 the slump became general, and for three years
English industry suffered the brunt of the great depression. The
failure of the City of Glasgow Bank in 1878 was something like a
climax. From the end of that year industry improved; though
the agricultural depression, which had been added to it in 1878,
went on steadily deepening. The second crisis started in 1882 in
Paris; where the collapse through over-speculation of a great
banking house (the Union G6n<£rale) paralleled closely the panic
of 1866 in London. But it was succeeded in 1883 by a continued
fall in prices, which lasted three years and at its climax in 1886
produced, as we saw in our last chapter, serious rioting in London
and elsewhere. This slump of the eighties, following so soon after
that of the seventies and linked to it by the unlifted depression
in agriculture, gave Victorian courage and optimism the severest
shock that it had yet received. Among its by-products were a
Lord Mayor's Fund (memorably maladministered); a circular
from Chamberlain at the local government board to the local
authorities urging relief works (an experiment chiefly valuable
for its negative results); a royal commission 'on the Depression
in Trade and Industry*, which buried itself under the pile of its
own blue-books; and a hot stirring of social thought, which will
be touched on in our next chapter* Soon after Lord Salisbury's
second government got into its stride, the sky cleared; and before
the end of 1887 trade was working towards another boom. But
England was not the same afterwards. There was 'never glad
confident morning again* in the outlook for the workshop of the

